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On Sept. 3, Central Bank president Roberto Orellana Milla said the government had decided to
render null and void the sale of 22% of stock in a recently reprivatized bank due to indications of
fraud in the transaction. Orellana confirmed there were "indications of abuse" of anti-monopoly
rules in reprivatization of the country's smallest bank, Banco de Desarrollo e Inversion, which
was sold for about US$9.4 million. Under current regulations, investors are limited to a 5%
maximum stake in bank ownership. According to Gino Bettaglio, Central Bank vice president for
reprivatization, in the Banco de Desarrollo e Inversion deal, investors had third parties purchase
some of the stock in an effort to circumvent the 5% rule. Bettaglio added that one consortium was
attempting to gain control of a 55% stake in the bank. According to government statistics, the Banco
de Desarrollo e Inversion has a net worth of US$9.4 million and deposits in excess of US$105.8
million. The bank posted profits of US$1.3 million during the first half of 1992. (Source: United Press
International, 09/03/92)
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